
694

25 CFR Ch. I (4–1–03 Edition)§ 276.7

the Federal Government or purchased 
in whole or in part with Federal funds, 
shall be handled in accordance with 
§ 276.11. 

(c) Royalties received from copy-
rights and patents produced under the 
grant during the grant period shall be 
retained by the grantee and, in accord-
ance with the grant agreement, be ei-
ther added to the funds already com-
mitted to the program or deducted 
from total allowable project costs for 
the purpose of determining the net 
costs on which the Bureau share of 
costs will be based. After termination 
or completion of the grant, the Bureau 
share of royalties in excess of $200 re-
ceived annually shall be returned to 
the Bureau in the absence of other spe-
cific agreements between the Bureau 
and the grantee. The Bureau share of 
royalties shall be computed on the 
same ratio basis as the Bureau share of 
the total project cost. 

(d) All other program income earned 
during the grant period shall be re-
tained by the grantee and, in accord-
ance with the grant agreement, shall 
be either: 

(1) Added to funds committed to the 
project by the Bureau and the grantee 
and be used to further eligible program 
objectives, or 

(2) Deducted from the total project 
costs for the purpose of determining 
the net costs on which the Bureau 
share of costs will be based. 

(e) Grantees shall record the receipt 
and expenditures of revenues (such as 
taxes, special assessments, levies, 
fines, etc.) as a part of grant project 
transactions when such revenues are 
specifically earmarked for a grant 
project in accordance with grant agree-
ments.

§ 276.7 Standards for grantee financial 
management systems. 

(a) Grantee financial management 
systems for grants and subgrantee fi-
nancial management systems for sub-
grants shall provide for: 

(1) Accurate, current, and complete 
disclosure of the financial results of 
each grant program in accordance with 
Federal reporting requirements and for 
each subgrant in accordance with the 
grantees’ requirements. Except when 
specifically required by law, the Bu-

reau wll not require financial reporting 
on the accrual basis from tribal organi-
zations whose records are not main-
tained on that basis. However, when 
accrual reporting is required by law, 
tribal organizations whose records are 
not maintained on that basis will not 
be required to convert their accounting 
systems to the accrual basis; they may 
develop the accrual information 
through an analysis of the documenta-
tion on hand or on the basis of best es-
timates. 

(2) Records which identify adequately 
the source and application of funds for 
grant—or subgrant—supported activi-
ties. These records shall contain infor-
mation pertaining to grant or subgrant 
awards and authorizations, obligations, 
unobligated balances, assets, liabil-
ities, outlays, and income. 

(3) Effective control over and ac-
countability for all grant or subgrant 
funds, and real and personal property 
acquired with grant or subgrant funds. 
Grantees and subgrantees shall ade-
quately safeguard all such property 
and shall assure that it is used solely 
for authorized purposes. 

(4) Comparison of actual with budg-
eted amounts for each grant or 
subgrant, and, when specifically re-
quired by the performance reporting 
requirements of the grant or subgrant, 
relation of financial information with 
performance or productivity data, in-
cluding the production of unit cost in-
formation. 

(5) Procedures to minimize the time 
elapsing between the transfer of funds 
from the U.S. Treasury and the dis-
bursement by the grantee, whenever 
funds are advanced by the Federal Gov-
ernment. When advances are made by a 
letter-of-credit method, the grantees 
shall make drawdowns from the U.S. 
Treasury as close as possible to the 
time of making the disbursements. 
Subgrantees shall institute similar 
procedures when funds are advanced by 
the grantee. 

(6) Procedures for determining the al-
lowability and allocability of costs 
shall be in accordance with the appli-
cable cost principles prescribed in ap-
pendix A of this part. 

(7) Accounting records which are sup-
ported by source documentation. 
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(8) A systematic method to assure 
timely and appropriate resolution of 
audit findings and recommendations. 

(b) Grantees shall require sub-
grantees (recipients of grants which 
are passed through by the grantee) to 
adopt all of the standards in paragraph 
(a) of this section.

§ 276.8 Financial reporting require-
ments. 

Requirements for grantees to report 
financial information to the Bureau, 
and to request advances and 
reimbursment when a letter of credit 
method is not used, are prescribed in 
appendix B of this part.

§ 276.9 Monitoring and reporting pro-
gram performances. 

(a) Grantees shall constantly mon-
itor the performance under grant-sup-
ported activities to assure that ade-
quate progress is being made toward 
achieving the goals of the grant. This 
review shall be made for each program, 
function, or activity of each grant as 
set forth in the approved grant applica-
tion. 

(b) Grantees shall submit a perform-
ance report for each grant which brief-
ly presents the following for each pro-
gram, function, or activity involved: 

(1) A comparison of actual accom-
plishments to the goals established for 
the period. Where the output of grant 
programs can be readily quantified, 
such quantitative data should be re-
lated to cost data for computation of 
unit costs. 

(2) Reasons for slippage in those 
cases were established goals were not 
met. 

(3) Other pertinent information in-
cluding, when appropriate, analysis 
and explanation of cost overruns or 
high unit costs. 

(c) Grantees shall submit the per-
formance reports to the Bureau with 
the Financial Status Reports (pre-
scribed in appendix B of this part) in 
the frequency established by appendix 
B. The Bureau shall prescribe the fre-
quency with which the performance re-
ports will be submitted with the Re-
quest for Advance or Reimbursement 
(prescribed in appendix B) when that 
form is used in lieu of the Financial 
Status Report. In no case shall the per-

formance reports be required more fre-
quently than quarterly or less fre-
quently than annually. 

(d) Between the required performance 
reporting dates, events may occur 
which have significant impact upon the 
project or program. In such cases, the 
grantee shall inform the Bureau as 
soon as the following types of condi-
tions become known: 

(1) Problems, delays, or adverse con-
ditions which will materially affect the 
ability to attain program objectives, 
prevent the meeting of time schedules 
and goals, or preclude the attainment 
of project work units by established 
time periods. This disclosure shall be 
accomplished by a statement of the ac-
tion taken, or contemplated, and any 
Bureau assistance needed to resolve 
the situation. 

(2) Favorable developments or events 
which enable meeting time schedules 
and goals sooner than anticipated or 
producing more work units than origi-
nally projected. 

(e) If any performance review con-
ducted by the grantee discloses the 
need for change in the budget esti-
mates in accordance with the criteria 
established in § 276.14, the grantee shall 
submit a request for budget revision. 

(f) The bureau shall make site visits 
as frequently as practicable to: 

(1) Review program accomplishments 
and management control systems. 

(2) Provide such technical assistance 
as may be required, or requested.

§ 276.10 Grant payment requirements. 

(a) Except for construction grants for 
which the letter-of-credit method is op-
tional, the letter-of-credit funding 
method shall be used by the Bureau 
where all of the following conditions 
exist: 

(1) When there is or will be a con-
tinuing relationship between a grantee 
and the Bureau for at least a 12-month 
period and the total amount of ad-
vances to be received within that pe-
riod from the Bureau is $120,000, or 
more, as prescribed by Treasury Cir-
cular No. 1075. 

(2) When the grantee has established 
or demonstrated to the Bureau the 
willingness and ability to establish 
procedures that will minimize the time 
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